






6. Which of the following best describes how
a consumer maximizes total utility from the

the amount that they actually consume



market power stems from which of the following?

15. Assume the demand curve for a good is

(E) not generate deadweight loss unless fixed



19. Which of the following occurs as a result of the

(C) The demand for the good becomes more





the only variable input. The firm hires labor in a

26. The firm will maximize profit in the short run if it



(B) income tax rates and income tax revenues



31. The table above shows the opportunity costs of

the quantity supplied of pickles will increase by

(E) Imposition of a price floor in the market for



(A) The firm is currently maximizing its profit.

without increasing the total cost if it uses

(C) Both firms must have dominant strategies.

the elastic portion of its demand curve?



39. The firm's profit-maximizing output in the

(C) The firm's profits would increase if the firm

(E) The firm earns zero accounting profit.

(A) It faces a labor supply curve that is horizontal

(B) Its marginal factor (resource) cost is the same

a wage rate higher than the competitive



output is different from the competitive market
equilibrium output of that good because the

(B) marginal social benefit is lower than the

(C) marginal social cost is higher than the

(E) total social cost is less than the total social

(A) meet societal goals rather than pursue their

are inputs for serving brewed coffee. Which of

(C) The equilibrium price of the good will





the average product of labor must also be

(E) The average product of labor can never be

52. The characteristic that causes firms in a perfectly

annual interest to purchase computers and related
accessories and equipment for the business.



long-run equilibrium output, which of the

(A) Increase output until price equals average

57. Assume accountants and teachers have identical

(A) Accountants have less human capital than

(A) The demand for health-care workers will

(C) The number of health-care workers will









(a) Describe a condition that distinguishes a natural monopoly from a typical monopoly.

(ili) The area representing economic profit, shaded completely





(a) Describe a condition that distinguishes a natural monopoly from a typical monopoly.

(ili) The area representing economic profit, shaded completely









Answer each of the following by referring to the given elasticities.

(d) Are movie tickets a normal good or an inferior good? Explain.
(e) Given the increase in the price of movie tickets in part (a), what would be the impact on the demand for
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APPENDIX - ANSWERS

Matching multiple-choice answers and free-response scoring follow.
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