
2. Supply and demand curves are similar in that
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6. Shirts are bought and sold in a competitive

shirts at the current market price, which of the

(A) The current market price is higher than the

(E) The quantity supplied is greater than the

(A) Stocks earn a fixed return, while bonds do

(E) Bonds earn interest, while stocks do not.

transaction that is excluded from the calculation

(A) Hector has the absolute advantage in the

Neither Hector nor Marie has an incentive

(D) Marie's opportunity cost per waxed floor is
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10. The price of one currency in terms of another

(B) The primary policy tool is open market

(D) The central bank's actions cause the policy

The supply of reserves curve shifts along
the horizontal portion of the demand for
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(B) Sallie compares the prices of two different

(E) Export sales increased faster than import
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(A) Individuals who were laid off and are
searching for jobs are not counted as

20. If there is an economy-wide increase in the cost
of energy, what will be the short-run impact?

21. If the current real interest rate in the loanable

(A) The real interest rate will decrease, causing

(B) The real interest rate will decrease, causing

(C) The real interest rate will decrease, causing

The real interest rate will increase, causing
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(B) In the long run, nominal wages will eventually fall.
(C) The central bank could decrease the policy rate to restore the economy to full employment.
(D) The government could increase taxes to restore the economy to full employment.
(E) The economy is operating at the natural rate of unemployment.

https://v3.camscanner.com/user/download


23. Which of the following accurately describes the
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equilibrium real output and a decrease in the

will moderate the short-run effects of the

(A) Households will pay more in taxes as their
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price level affect Macroland's currency in the

(A) The demand for Macroland's currency will

(B) The demand for Macroland's currency will

(C) The demand for Macroland's currency will
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(B) While on vacation in France, a family from the United States purchases souvenirs.
(C) The United States government places a tariff on international goods.

35. An economy that has a banking system with limited reserves experienced a decrease in the unemployment rate,
but interest rates remained constant. Which combination of fiscal and monetary policies would most likely have
resulted in this change in the short run?
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(A) Both Iya and First Bank were worse off.
(B) Both Iya and First Bank were better off.
(C) Iya was worse off, and First Bank was

with no change in real output in the long run.

The nation's money supply increased for a
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(B) The supply of loanable funds will increase.

(E) Financial capital will flow out of Bobland.
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effect on real output, the price level, and the value of the country's currency?
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increase the number of workers they employ?

(D) Firms will pay less in corporate taxes.

(E) They both assume that nominal wages are
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(C) The capital and financial account balance

(D) Financial capital will flow out of the

the current condition of the nation's economy?

(E) It is on the short-run Phillips curve to the
left of the long-run Phillips curve.
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53. How is the real interest rate different from the nominal interest rate?

(C) The real interest rate increases when the money supply expands, whereas the nominal interest rate
decreases when the money supply expands.

(E) The real interest rate does not influence the rate of economic growth, whereas the nominal interest rate
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real interest rate on the rate of economic growth
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(b) Calculate the expected real interest rate. Show your work.
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2. The economy of Antilly is in short-run equilibrium with an inflationary output gap.

(a) Explain how the economy of Antilly would self-adjust in the long run in the absence of any policy actions.

https://v3.camscanner.com/user/download


https://v3.camscanner.com/user/download


AP Macroeconomics
2024

APPENDIX - ANSWERS

Matching multiple-choice answers and free-response scoring follow.

Matching supplied third-party answer material; not official scoring.
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